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(5) SBction 201(a)(28)(B) (relatina to coordination with dis- 
tribution rules) is amended bv strikina aN bie 
(6) Subparaaranbh (B)(ii) of section 4 Pld10) (relatina to 
distributions s thas must be lump-sum distributions) is amended 
to read as follow 
(ii) LUMP-SUM DISTRIBUTION |2PFor 

purposes of 

this subpayacialll the term lump-sum 

distribution 

has the meaning given such term by 


section 
402(e)(4)(D) (without reaard to subclauses 
(I) (ID III 


and (IV) of clause (i) thereof! 

(7) Section 406(c) (relating to termination of status as 
deemed emplovee not to be treated as separation from service 
for purposes of limitation of tax) is herebv revealed. 
(8) Section 407(c) (relating to termination of status as 
deemed emplovee not to be treated as sevaration from service 
for purposes of limit ion of tax) is herebv revealed. 
(9) Section 691(c) (relatina to deduction for estate tax) 
is amended by striking paragraph (5). 
(10) Paraaranbh (1) of section (B) (relatina to imposition 
of tax) is amended bv striking "section 1, 55, or 402(d)(1 
and inserting "section 1 or 55". 
(11 Subsection (b) of section 877 (relatina to alternative 
tax) is amended ae ees ‘section 1, 55, or 402 2d) and 
inserting "section ii 

Te Section A980 (c)(4) is amended— 

bv strikina "to which an election under section 

et (4 pvvlies" and insertina "(as defined in section 
402(el(4)( with respect to which the individual elects 
to have this paraaranh avpplv". 

14) by adding at the end the following new flush sen- 


tence: 
fan individual mav elect to pave this paragraph apply to only 
one lump-sum distribution 
C)bv strikina the headina inserting: 
"(4) SPECIAL ONE-TIME ELECTION 
i Section 402(e) is amended by striking paragraph 


ee DATES S26 use 402 


ote. 
(75) IN GENERAL!2The amendments made by this section 
shall applv to taxable vears beainnina after Dec er 31. 1999. 
(16 RETENTION OF CERTAIN TRANSITION RULES he amend- 
ments made bv this section shall not anvlv to anv distribution 
r which the taxpvaver is eliaible to elect the benefits of section 
122(h) (3) or (5) of the Tax Reform Act of 1986. Notwithstand- 
ing the preceding sentence, individuals who elect such benefits 
after December 31, 1999, shall not be 
eliaible for 
5-vear averaging under section 402fd) of the Internal Revenue 
ae of 1986 (as in effect immediately before 
suC 
amendments). 


SEC. 1402. REPEAL OF $5,000 EXCLUSION OF EMPLOYEES/ 
DEATH 
BENEFITS. 
(a) IN GENERAL/@Subsection (b) ofsection 101 is 
herebv 
repealed. 
(b)CONFORMING AMENDMENTS 
(1) Subsection (c) of section 101 is amended 
by striking 


Bsppsection (a) or (b)# and inserting "subsection 
a 


